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On May 21st, 1937, seventyfive years 
had elapsed since the establishment of 
the oldest Joint Stock bank in Fin- 
land. In view of this the President of 
the Republic sent the bank the fol- 


lowing message. 


Pohjoismaiden Y hdyspankki — Nordiska Foreningsban- 
ken which celebrates its 75 years’ jubilee to-day, can look back 
upon the accomplismenth of important and successful work 
for the benefit of the business life of our country. Its strong. 
and solid financial position, sound business principles and 
valuable traditions established in the course of a long period 
of business constitute a guarantee for its continued success. 


I hereby convey my respectful greetings and my heartiest 


congratulations to the bank on the occasion of its jubilee. 


i, 
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J 
The Governor of the Bank of Finland 
has sent the management of Pobh- 
joismaiden Yhdyspankki— Nordiska 
Foreningsbanken the following message : 
on the occasion of the bank’s 75 years’ i 
jubilee. 





It is a great pleasure to the Bank of Finland and its management 
to convey their sincere thanks to the oldest Joint Stock bank of our 
country on this eventful day for its faithful and undisturbed collabora- 
tion and their heartiest congratulations and wishes for success. Many 
of the principal economic undertakings of the present day have been | 
started and prospered thanks to the support they received from Pob- | 
joismaiden Yhdyspankki—Nordiska Féreningsbanken. The bank has » 
an esteemed and constantly growing clientéle that has rallied round | 
its source of credit and become bound to it by strong ties of joint 
interests and mutual confidence, tested and intensified by the difficulties 
they have overcome. This and the bank’s own strong financial position, 
the management’s thorough knowledge of the business world, its varied 
experience, moderation and readiness to render service, as well as its 


endeavours to preserve and foster the general weal, have everywhere and 


in all classes gained unusual confidence, esteem and great respect for 
the bank and have laid a sure foundation for its future welfare. 
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GLIMPSES FROM THE HISTORY OF 7 

POHJOISMAIDEN YHDYSPANKKI— “4 

NORDISKA FORENINGSBANKEN | 
1862—1937 


hes idea of establishing joint stock banks in Finland with a view to 
»increasing the supply of money in the country and, as far as possible, 
making it independent of accidental and extraneous influences» originated 
during the Crimean War, when Finland’s foreign connections were inter- 
rupted by the blockade of her coasts and the destruction of her merchant 
fleet and her trade in general was paralysed by the war. It was mooted in 
1855 by J. V. Snellman in an article in the journal »Litteraturbladet» entitled a 
»About joint stock banks», from which the quotation is taken, and was | 
fostered by the crisis that succeeded the war. This crisis that expressed itself ns 
in greatly increased prices for commodities, was accentuated in the case 
of Finland by the failure of the harvest in 1856 and finally resolved itself bi 
into a general financial crisis. The latter was felt all the more in this country, 
seeing that the unfavourable compulsory exchange for rouble notes had 
a vety adverse influence on the supply of money. 

In spite of the obstacles in the way of free exchange of opinions raised 
by the existing bureaucratic system and the undeveloped state of the perio- 
dical press at that time, the banking question was, nevertheless, discussed 
in an unusually lively manner in 1855—-1859 and culminated in the funda- 
mental pamphlet by Henrik Borgstrém jun. »The monetary position in 1859 
and joint stock banks» which contributed essentially to the investigation 
of the question and the realisation of the idea. However, the question of 
the banks was combined with the problem of satisfying the farmers’ require- 
ments of long-term credit which the same author tried to explain in an essay 
»About mortgage societies» published in 1858. After the discussion of the 
latter subject had led to the establishment of the Finnish Mortgage Associa- 
tion, a proposal put forward at the constituent meeting of the Association 
on July 4th, 1860, in Hamina (Fredrikshamn) for establishing a land bank 
simultaneously with the association with a view to facilitating the disposal 
of the bonds of the association, was adopted. A committee was appointed 
and submitted on September 12th of that year a draft of the articles of associa- 
tion of the »Finnish Agricultural Bank», which was subsequently examined 
by committees in various parts of the country appointed for the purpose 
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and, above all, provoked a discussion of the rate at which the bonds of the 
Mortgage Association should be taken over by the bank. This question 
was gone into in an especially valuable series of articles in the Helsingfors 
Newspapers by J. /. Kalm, a master at an elementary school in Oulu (Ule4- 
borg), who maintained the necessity of the separate existence of both 
institutions and their independence of each other. 

The problem was solved in this sense and in this connection the name 
of the proposed bank that had been suggested was altered to »Férenings- 
Banken i Finland—Suomen Yhdys-Pankki». The constituent meeting of 
the bank was held on September 14th, 1861, Henrik Borgstrém jun. being 
appointed as the first general manager of the bank, whereupon a petition 
was submitted to the Senate for the confirmation of the articles. After 
obtaining a favourable opinion from the Bank of Finland and securing the 
approval of the supreme power, the Senate decided the question on May 
21st, 1862, when the articles were confirmed on certain conditions and an 
octroi period of ten years was granted for the business of the bank. On 
the basis of this confirmation the bank started its business on July 1st, 1862. 


The establishment of the first joint stock bank in the country irrefutably 
constitutes one of the expressions of the awakening that characterised the 
1860’s and caused that period to stand out in a political respect as the golden 
age of the national revival. But for the economic life of the country 
this period still held many a disappointment and setback, so that it must, 
unfortunately, be admitted that the new bank, on which so many hopes 
had been set, was by no means able to begin its business under happy auspices. 
During the autumn of 1862 the country suffered a general failure of the 
harvest which exerted an appreciable reaction on trade and other occupa- 
tions. The business of the bank had been started, however, and continued 
during the latter half of the year on the prescribed lines without any trouble 
wotth mentioning. The summary of the balance sheet at the end of the 
business year was as follows in millions of marks: 


Cash 0.84 Share capital 3.00 
Credits granted 3.66 Deposits 2.00 
Bonds 0.30 Other liabilities 0.88 
Other assets 1.18 Profit 0.10 

5-98 5-98 


The balance sheet shows that the banks had not been obliged a once 
to take over too large quantities of bonds of the Mortgage Association in 
payment for subscriptions for shares, of which an amount of 938,600 marks 
was outstanding at the end of the year and is included in the above table 
among »Other assets». This amount, however, was mostly paid in in bonds, 
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so that the bank’s holding of them finally amounted to about one-third of 
its capital and later caused the bank serious trouble. The table also shows 
that during the first six months the bank had succeeded in collecting 
deposits from the public amounting to 2 million marks. As the growth 
of deposits was fairly considerable during the following years, too, the 
deposits at the end of 1863 amounting to 6 millions and in 1864 to 12.6 
millions, it may be assumed that in the existing undeveloped state 
of the economic conditions this did not signify an accumulation of capital 
in the country, but rather the release of already existing money that had 
been hoarded or invested without any benefit to their own country in foreign 
securities, mostly Russian. In support of this assumption Snellman’s remarks 
in the article referred to can be quoted »that in regard to Finnish circum- 
stances fairly large amounts of capital are invested unproductively in Russian 
securities, ready money or notes» as well as the following statement in the 
prospectus of the Finnish Agricultural Bank, drawn up by the committee 
appointed by the Hamina meeting: »Quite a considerable part of Finland’s 
capital assets is lost at present to the production of the country owing to their 
being hoarded by their owners or invested abroad.» It is difficult at present to 
establish the amount of the funds of which the productive activity of the 
country was deprived in this way, but it seems obvious that the establish- 
ment of Férenings-Banken i Finland helped to mobilise at any rate some 
part of this money for the benefit of the country’s trade. 

The business of the bank during the first ten years of its existence con- 
tinued to be marked by the shortage of capital in the country and by the 
frequently recurring failure of the crops. The worst failure of the harvest 
was in 1867/68, the calamitous effects of which on the country and people 
are visible in the development of the bank. At the same time its business 
was favourably affected during this decade by the currency reform of 1865, 
by which metal coinage was declared to be the only legal tender in Finland 
and the compulsory rate of exchange for Russian bank notes was abolished. 
At the end of the first decade the balance sheet of the bank had the following 
appearance in millions of marks: 


Cash 4:57 Share capital 3.00 
Credits granted 21.74 Reserve funds © 63 
Bonds and shates 3.04 Deposits 23.31 
Other assets 0.28 Other liabilities 2.14 
Profit 0.55 

29.63 29.63 


Among »Other liabilities» this balance sheet includes an amount of 955,670 
marks of the bank’s own notes. At the time the bank was established, in 
order to avoid raising the apprehensions of the Government of competi- 
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tion with the Bank of Finland, the idea had been abandoned of securing 
the right of issuing notes for the bank and thereby a position had been adopted 
that differed from the opinion still generally held in Europe in the middle 
of the 1850’s that the issuing of notes, »the highest and most valuable pro- 
duct of banking», constituted an indispensable condition for profitable 
banking business. On the other hand it was thought that a substitute had 
been found for the issue of notes in business in bank-post-bills, especially 
as at first bank-post-bills were only made out to the bearer and people gra- 
dually became used to making them out for even amounts of 100 and 1,000 
marks. However, the total bank-post-bills issued never exceeded 1/, million 
marks. When the decree of January 15th, 1866, with regard to private banks 
with the right of issuing notes afforded the bank an opportunity of issuing 
notes and it had obtained the necessary licence, there was no further reason 
for issuing bank-post-bills to the bearer. The note issue was limited to 1.5 
million marks and as a guarantee for it the bank deposited the same amount 
in the Bank of Finland in bonds of the Mortgage Association. The first 
issue of Férenings-Banken notes was made in 1867, at the end of which 
notes to the value of Fmk. 959,345: — were in circulation. The right of 
note issue, which never exceeded the amount of 1.5 million marks originally 
permitted, ceased at the end of the bank’s last octroi on May a2ist, 1892, 
when the bank was subjected to the Bank Act of 1886 which does not grant 
private banks the right of issuing notes. The highest amount of notes in 
circulation at the end of any year appears in the balance sheet for 1883 and 
amounted to 1,402,000 marks and was between 1.2 and 1.3 million marks 
during the following years, which indicates that the note issue was never 
of any great importance to the business of the bank. 

During the first ten years of its existence the bank suffered the mis- 
fortune of losing general manager on two occasions. On May zist, 1865, 
Henrik Borgstrém jun. was killed in an accident at the age of 35, and his 
successor, Pehr August Térnqvist, one of the managers of the Bank of Finland, 
died on June 18th, 1872. After his death the post of general manager of 
the bank was filled by Baron Jean Cronstedt, also a manager of the Bank 
of Finland, under whose strong, careful and judicious management the | 
position of the bank was consolidated in a high degree and its business was 
developed in a very striking manner. 


In 1872, ten years after the establishment of Férenings-Banken, a new 
bank, Nordiska Aktiebanken fér Handel och Industri—Pohjoismaiden 
Osakepankki Kauppaa ja Teollisuutta varten, was founded in Viipuri 
(Viborg), partly with the help of foreign capital, its main object being 
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to further the business relations of East Finland with Russia and foreign 
countries. The share capital, originally intended to be very large and sub- 
sequently fixed at 30 million marks, was finally reduced owing to trade 
conditions growing worse to 12 million marks, of which, however, only 
5 millions were employed for the business of the bank in Finland, while 
the rest was invested in the firm of P. Serck & Co. in St. Petersburg in 
which the bank was a sleeping partner. The decision of the Senate consenting 
to the establishment of the bank and confirming its articles is dated April 
11th, 1872. The bank was not opened, however, until February 2nd, 1873, 
with Wilhelm Burjam at its head. The position of the bank at the end of 
1874 after about a year and a half’s activity will be seen in the following 
table in millions of marks: 


Cash 1.51 Share capital 12.00 
Credits granted 8.46 Reserve funds O.11 
Bonds 1.34 Deposits 5 +16 
P. Serck & C:o 6.79 Other liabilities 0.53 
Other assets ~ 0.68 Profit 0.98 

18.78 18.78 


Under the capable management of Baron Cronstedt Férenings-Banken 
in Finland developed during the decades 1872—1902 in the manner shown 
by the summaries of the balance sheets in millions of marks at the end 
of the separate decades: 








1882 1892 1902 
Cash 3.0 4:3 4.2 
Credits granted 28.6 41.2 101.3 
Bonds 7:5 5-0 7.1 
Other assets 0.9 4.3 11.2 

40.0 54.8 123.8 
Share capital 3.0 3.0 5.0 
Reserve funds 3.3 4.8 12.9 
Deposits 30.6 44.2 101.3 
Other liabilities 2.4 2.0 2.5 
Profit 0.7 0.8 2.1 

40.0 54.8 123.8 


Credits increased in proportion to the bank’s other forms of business 
and valuable connections were established with the budding industry of 
the country. Strangely enough the balance sheets for 1882 and 1892 show 
a surplus of deposits and the balance sheet for 1902 a complete balance bet- 
ween deposits and credits. While the balance sheet for 1882 still bears traces 
of the depression at the end of the 1870’s, the balance sheets for 1892 and 
particularly for 1902 afford evidence of an ever increasing expansion of 
the bank’s business. Among the »Other assets» during this period bank 
premises (1892) and a recently established mortgage department (1902) occur 
for the first time in addition to balances with foreign correspondents. 
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The progress of Nordiska Aktiebanken fér Handel och Industri during 
the same period is seen from the following figures in millions of marks: 








1882 1892 1902 
Cash 2.7 3-2 5+3 
Credits granted 19.2 39-3 84.2 
Bonds 4:7 4:9 8.7 
Other assets 1.7 2.8 6.3 

28.3 49.2 104.5 
Share capital 8.0 8.0 10.0 
Reserve funds 0.6 1.4 4-4 
Deposits 18.3 36.7 85.3 
Other liabilities 0.9 2.2 3.2 
Profit 0.5 0.9 1.6 

28.3 49.2 104.5 


The reduction of the share capital from the original 12 to 8 million marks 
was due to the liquidation of P. Serck &.Co., the above mentioned firm in 
St. Petersburg. This had been organised by the foreign founders of the bank 
as a business not subjected to the central administration of the bank under inde- 
pendent management and had achieved satisfactory results during the first 
few years of its work. But already in 1875 sums were set aside in the firm’s 
balance sheet for prospective losses and at the beginning of 1876 an audit 
undertaken from Viipuri established the fact that the firm had become 
involved in engagements that incurred losses, so that it was decided to liqui- 
date it and notice was given of terminating the contract with the responsible 
partner P. Serck at the end of the year. Although the liquidation was carried 
on with the utmost energy, it was hampered by the change in the business 
conditions caused by the rumours of war that were current in the autumn 
of 1876 and the Russo-Turkish war during the next two years. On the com- 
pletion of the liquidation, however, an amount of Fmk. 48:60 per share 
or a total of Fmk. 1,944,000: — was repaid to those shareholders, who had 
suffered by the reduction of the capital already referred to, while Fmk. 
2,056,000: —- represented the final loss for them on the firm in St. 
Petersburg. 

After the bank had been relieved of this foreign outgrowth it was able 
to devote all its attention undisturbedly to its business in Finland, for the 
flourishing of which there were excellent prospects after the introduction 
of the gold standard in 1878. The foreign capital, too, that had originally 
participated in founding the bank, was taken over to an ever growing extent 
by local men, especially during the liquidation of the sleeping partmer. And at 
the beginning of the 1880’s it would seem that only a small fraction of the share 
capital of the bank was still in foreign hands. Like Férenings-Banken, Nor- 
diska Aktiebanken established valuable connections during this time with 
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the rising Finnish industry, more especially with the rapidly developing wood- 
working industry in East Finland, connections that have in most cases con- 
tinued down to the present day to the benefit of both sides. Although credits 
in Nordiska Aktiebanken as a rule played a larger part in proportion to depo- 
sits than in the case of Férenings-Banken, so that in the case of the former 
bank a better balance between credits and deposits was only achieved towards 
the end of the period, it can be said that this period, and particularly its 
last decade, was marked in both banks by calm development and consolidation. 

During the following decade Férenings-Banken lost its general manager 
for many years, Baron Cronstedt, who died in 1907 and was succeeded by 
Alfred Norrmén. The general crisis in 1907/08 by no means left Finland 
untouched, but created a money shortage and a state of strained solvency 
for the banks, each of which had its own special difficulties to face in addi- 
tion. The following table illustrates their balance sheets (1912) in millions 
of marks side by side at the end of the period. 








Fo6renings- Nordiska 

Banken Aktiebanken 
Cash 4-8 3.7 
Credits granted 202.8 161.9 
Bonds 9-3 8.4 
Other assets 22.2 14.7 

239.1 188.7 
Share capital 30.0 18.0 
Reserve funds 15.8 16.5 
Deposits 172.5 137-0 
Other liabilities 14.1 14.0 
Profit 6.7 3.2 

239.1 188.7 


During the jubilee year 1912 extensive frauds were discovered in Fére- 
nings-Banken perpetrated by one of the bank’s most trusted branch mana- 
gers. These caused the bank a loss of 10.6 million marks which it was able 
to make good by employing the annual profit, after deducting a dividend 
of 5 per cent on the capital, and a special reserve fund of 4.9 million marks 
for this purpose. Only a small part of the loss which was only discovered 
during the next year, was covered out of that year’s profit. The ease with 
which the bank was able to overcome the consequences of this misfortune, 
thanks to the consolidation of its position under a prolonged and careful 
management, is also indicated by the fact that in the following year the bank 
was already able to declare a dividend of 8 per cent and for 1914 a dividend 
of 9 per cent, while the reserve funds that fell off to 10.9 million marks in 
1913, regained their former level in a few years by means of setting aside 
part of the profits. 
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A tendency had for a long time been apparent in Nordiska Aktiebanken 
in favour of moving its head office to Helsinki (Helsingfors), where closer 
contact could be established with the political and economic guidance of 
the affairs of the country and a better view could be obtained of the develop- 
ment of the country’s trade than was possible in Viipuri. As, however, 
the bank was connected with the latter place by strong ties, the necessary 
qualified majority could not be obtained in favour of the motion until the 
meeting of shareholders in 1906, when it was carried by the necessary 2/, 
majority after vehement argument on both sides. Although this decision 
was undoubtedly of benefit to the further development of the bank, it aroused 
intelligible mortification and bitterness in Viipuri, where the initiative had 
been taken for founding the bank and its management had been situated 
for decades. This led to the establishment of a new bank with its head office 
in Viipuri and caused a reduction of the bank’s deposits in Viipuri which 
only attained the same extent in 1913 that they had had before the move. 
Prior to the removal of the head office W. Burjam resigned his post in the 
management of the bank and was succeeded as general manager by Leon. 
von Pfaler, at that time a manager of Férenings-Banken. 

Nordiska Aktiebanken also experienced the ill-fortune during this period 
of one of its largest industrial clients getting into difficulties and being placed 
under administration. This caused a serious strain on the solvency of the 
bank and delayed its development to some extent. The incident was dis- 
posed of in the course of time without loss to the bank, it is true, but it left 
traces for some time in the balance sheets of the bank that reflect a fairly 
strained position during these years. 

The balance sheets of both Férenings-Banken and Nordiska Aktieban- 
ken for 1912 show, probably on account of the circumstances referred to, 
a fairly considerable surplus of credits as well as re-discounted bills to the 
amount of 6.8 and 4.9 million marks respectively. Thanks to the favourable 
trend of circumstances, however, both banks were able to get rid of these 
re-discounted bills before the outbreak of war in 1914. 

The latter, indeed, caused a temporary run on the banks, but the strain 
was easily overcome thanks to the friendly support of the Bank of Finland. 
The course of development during the subsequent period of war was marked 
by gradually beginning inflation and is distinguished by greatly increased 
deposits and ample supplies of cash. When the country secured its political 
independence, the banks were faced with tasks of hitherto unknown magni- 
tude. The idea originated almost spontaneously of amalgamating the oldest 
joint stock banks in the country in order to establish a bank that would, 
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with its larger capital and greater accumulated resources than either bank 
had at its disposal separately, be in a better position to solve the problems 
that an independent state and a business world released from the clutches 
of war might impose on the banks. Apparently August Ramsay, the general 
manager of Férenings-Banken at that time, took the initiative for the amalga- 
mation, which was readily approved at once by the management and share- 
holders’ meetings of both banks. As the banks could not amalgamate 
immediately for practical reasons, it was decided that they should carry 
on business for joint account from the beginning of 1919. The general 
manager of Nordiska Aktiebanken, Leon. von Pfaler, was appointed general 
manager of the amalgamated O.Y. Pohjoismaiden Yhdyspankki—A.B. 
Nordiska F6éreningsbanken and continued to occupy the post until the 
beginning of 1928. 

The following summary in millions of marks of the last separate balance 
sheets (1918) of the two banks and of their first combined balance sheet 
for 1919 may be of interest. 


Forenings- Nordiska ee oe 
Banken Aktiebanken N. F. B. 








1918 1918 1919 
Cash 46.1 31.0 72.6 
Credits granted 556.9 525-1 I 512.5 
Bonds 81.3 89.8 151.4 
Other assets 41.6 25.8 61.1 

725.9 671.7 I 797.6 
Share capital 45.0 50.0 100.0 
Reserve funds 33.7 33-5 70.3 
Deposits 565.8 499.9 I 182.2 
Other liabilities 71.7 78.1 417.2 
Profit 9.7 10.2 27.9 

725.9 671.7 I 797.6 


It will be seen from the balance sheets that at the end of 1918 the banks 
had reached very nearly the same degree of development. Their own funds 
were almost exactly equal — the capital of Férenings-Banken was raised 
to 50.0 million marks by issuing new shares for the purpose of the amalgama- 
tion — and the figures for credits had approached each other more and more 
closely during the past years. Deposits and cash were slightly larger in 
Férenings-Banken, the position of which shows a slight surplus of deposits. 
The number of branches — which had been established in the more import- 
ant places in the country since the establishment of either bank — amounted 
in 1918 to 30 in Férenings-Banken and 40 in Nordiska Aktiebanken and 
was reduced by the amalgamation to 51. Already in the first year after the 
merger the bank’s business increased appreciably, both credits and the total 
turnover growing by close on 50 per cent. 
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The foreign balances booked under Conti loro, which displayed a strong 
tendency to increase at this time, contributed very considerably to this exten- 
sion of the bank’s business. This increase continued along lines parallel 
to the progressive depreciation of the Finnish mark and finally resulted 
in the bank’s indebtedness on Conti loro that amounted to 334.7 million 
marks at the end of 1919, increasing to 589.6 millions by the end of 1923, 
while the total amount of such indebtedness in all the Finnish banks at times 
exceeded 1,200 million marks. These foreign balances constituted an appre- 
ciable cause of uncertainty on the Finnish money market, but began to 
decrease by degrees as it was realised abroad that the fall of the Finnish mark 
had been arrested and had been succeeded by actual stability. The means 
for liquidating these balances were obtained through foreign loans which 
Finland succeeded in issuing at this time in America. Thus, for instance, 
the proceeds of a bond loan taken up in 1924 and issued in New York with 
a Government guarantee by the Industrial Mortgage Bank of Finland, 
established in the same year, in the founding of which Pohjoismaiden 
Yhdyspankki—Nordiska Féreningsbanken had played an active part, were 
employed for this purpose. Such progress was made that by the end of 1924 
the balances in the bank on Conti loro were reduced to 281 million marks. 

The depreciation of the value of the Finnish mark already mentioned, 
which dropped so low, when the mark was at its lowest, that the dollar was 
quoted at 80 marks, caused ruinous losses on exchange to all concerns and 
private individuals, who had incurred debts in foreign currency. One of 
these concerns was Privatbanken i Helsingfors Aktiebolag that had taken 
up loans in Sweden during the war in order to satisfy its clients’ require- 
ments of foreign currency, but found itself unable after the war to redeem 
its foreign liabilities at the current, many times higher rates of exchange by 
its own efforts. 

In order to avoid the dangerous consequences that the failure of the 
well-known bank would cause the credit of the country and the reputation 
of the banks, Pohjoismaiden Yhdyspankki—Nordiska Féreningsbanken 
considered it advisable, at the request of the management of Privatban- 
ken, to intervene and assist in its liquidation. However, owing to the 
continued fall of the Finnish currency, this proved so unfavourable that 
not only was the whole capital of Privatbanken lost, but besides Pohjois- 
maiden Yhdyspankki—Nordiska Féreningsbanken and the Bank of Finland, 
which had guaranteed some of Privatbanken’s foreign debts, suffered con- 
siderable losses. Pohjoismaiden Yhdyspankki—Nordiska Féreningsbanken 
obtained some recompense for these later by taking over the business of 
Privatbanken. 
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When Unionbanken in Finland got into difficulties a few years later, 
Pohjoismaiden Yhdyspankki — Nordiska Féreningsbanken in conjunction 
with Kansallis-Osake-Pankki was able to contribute towards the reconst- 
ruction of the former bank by supplying part of the capital necessary 
for the reconstruction. 


In 1924 the Finnish currency was at last stabilised at a value of Fmk. 
39: 70 for the dollar which is equivalent to not quite 15 per cent of the pre- 
war value of the mark. Although economic activity in the country had 
already adapted itself to this value for some time past, this measure, never- 
theless, removed the uncertainty that had marked our currency since the 
outbreak of the war and contributed to the improvement that distinguished 
the economic development of the country during the next few years. The 
figures in the balance sheets of Pohjoismaiden Yhdyspankki— Nordiska Fére- 
ningsbanken also reflect this development. Here, however, only the final 
figures in millions of marks are given for 1927, the year before a change 
in business conditions set in in Finland, and for the bank’s latest business 








year: 1927 1936 
Cash 92.9 424.1 
Credits granted 2 214.2 2 462.4 
Bonds 83.3 613.6 
Other assets 165.3 307.6 

2 555-7 3 807.7 
Share capital 240.0 240.0 
Reserve funds 175-6 201.1 
Deposits I 799.6 2976.4 
Other liabilities 284.5 335.0 
Profit 56.0 55-2 

2 §55+7 3 807.7 


In comparison with 1919 the position in 1927 is marked by a large exten- 
sion of credits, the importance of which must, however, be reduced in pro- 
portion to the reduction in value experienced by the Finnish mark since 
1919. The large increase in the capital of the bank and the rather less strik- 
ing increase in deposits may also be pointed out with the same reservation. 

In 1928 the bank carried on its business successfully, although signs 
of a change in conditions were already visible in the home market, chiefly 
in consequence of excessively active enterprise. During 1929 there were 
many cases of economic collapse in different countries, among which the 
great Wall Street crash at the end of the year can probably be described 
as the beginning of the world crisis. The supply of money was scarce in 
Finland and the bank was forced throughout the year to operate with an 
appreciable amount of bills re-discounted at the Bank of Finland. A certain 
easier tendency set in during the following year with a slightly larger supply 
of money and falling rates of interest. 
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The bank experienced its greatest strain during the depression in 1931, 
when Great Britain, the Scandinavian countries and Finland abandoned 
the gold standard. The demand for foreign currency increased to breaking 
point and a pronounced stringency was immediately felt on the Finnish 
money market under the impression of the events concerning foreign 
exchange policy. Towards the end of the year, however, the position relaxed 
both as regards the foreign exchange market and the supply of money in 
the country. And since 1931, thanks to the considerable surplus of Finnish 
exports and the gradual improvement in conditions in most branches of 
the woodworking industry, the development has been favourable to Fin- 
nish trade and consequently no less to Pohjoismaiden Yhdyspankki— 
Nordiska Foéreningsbanken. 

In the bank’s balance sheet for 1936 the ample supply of money is visible 
in the cash of the bank. Credits, on the other hand, have not increased much 
more than Io per cent since 1927, which is due to the fact that a large number 
of the bank’s industrial clients found the moment suitable for converting 
their short-term credits from the bank into bond loans. In the majority 
of cases the bank has, with a view to serving the interests of its clients, 
participated in issuing these loans, just as it has assisted in taking over a 
large number of Government and Municipal bond loans issued in recent 
years. Special importance should be attached to the bank’s assistance in 
taking over the 6 per cent loan of 1934 of the Industrial Mortgage Bank, 
with which the 7 per cent dollar loan of 1924 of the same bank was redeemed 
and industrial borrowers were released from the burden and risk of a loan 
in foreign currency at a high rate of interest. The reduced grants of credit, 
especially due to the issue of industrial bond loans, have caused the bank 
to invest part of its surplus cash in bonds, so that its bond portfolio has 


grown appreciably. In contrast to credits the bank’s deposits during 1927— 


1936 record a very gratifying increase which has resulted in the balance 
sheet at present showing a larger surplus of deposits than ever before. 
During the severest depression it was impossible for the bank to avoid 
losses on its grants of credit, in some cases very appreciable ones. The annual 
profits were reduced by this means, so that the bank was gradually obliged 
to lower its dividend from 19 to 16 per cent, though it has been possible 
to maintain this level for the last three years, in spite of falling rates of inter- 
est and large accumulations of cash having constantly affected the annual 
income in an unfavourable direction. The bank has, however, not had to 
suffer any graver consequences of the depression. On the contrary, it has 
been able to support and help other banks that had got into difficulties 
during the crisis. For instance, together with Finlands Bank and Hel- 
singin Osakepankki—Helsingfors Aktiebank it advanced capital to Maa- 
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talous Osakepankki, when the latter required such support during a severe 
tightening of the money market, and had the satisfaction of ascertaining 
that the difficulties in this case were soon overcome. The bank also parti- 
cipated in the liquidation of Abolands Bank and liquidated Svenska Fin- 
lands Lantmannabank by itself. In both cases the liquidation was able to 
proceed quietly and without any loss for the depositors, a circumstance to 
which the guarantee undertaken by Pohjoismaiden Yhdyspankki—Nordiska 
Féreningsbanken on behalf of the depositors in these banks must certainly 
have contributed to no slight extent. 


Thus in broad lines the history of the bank reflects the economic develop- 
ment of the country and the figures in its balance sheets illustrate the rising 
and falling cyclical conditions in the country’s trade with reasonable pre- 
cision. Intended as it was on its establishment to foster enterprise in the 
country, the bank has, in spite of its character as a private business under- 
taking, not lost sight of this point of view and its importance for the econo- 
mic prosperity of the country. During bad times in particular, when the 
difficulty of disposing of goods and the shortage of money upset the even 
tenour of business life and threatened to annihilate many private under- 
takings, the bank has often, by straining its own resources, endeavoured 
to give its clients the assistance necessary for overcoming difficulties. 

During its 75 years’ existence the bank has itself suffered heavily from 
the general shocks to. which the economy of the country has been exposed 
on various occasions. Chief among these were the difficulties the bank 
experienced owing to the collapse of the Finnish mark during and after 
the Great War. The bond loans issued by the bank in foreign currency on 
behalf of its mortgage departments have caused it very considerable losses 
in exchange during the last twenty years — just as similar loans have caused 
other borrowers losses, — and it is only during the current year that it will 
be able to free itself entirely from these unprofitable liabilities. The fact 
that it has been possible to do so exclusively with the bank’s own resources, 
must be considered a singular proof of strength in view of the extent of the 
liabilities. 

Looking back at three-quarters of a century’s labour in the service of 
Finnish trade, the bank can do so with the calm consciousness that its efforts 
have always aimed at furthering the interests of that trade and working for 
its increased prosperity. And the confidence that the bank has been able to 
earn during its activity proves that its labours have not been in vain. 
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The Development of the Bank in 1862—1937. 



























































Share _ Reserves Deposit . Divi- Total 
Year || Capital ee Accounts Festi dend Turnover 
Fmk Fmk Fmk Fmk % Fmk 
1862 3, 000 000 —_ 1 836 000 105 000 6 51 647 000 
1870 || 3000000 583 000 18 556 000 469 000 81/, 482 621 000 
1880 3, 000 000 3 085 000 22 $39 000 665 000 17 882 605 000 
1890 3, 000 000 4 239 000 34 469 000 | 1006000 20 I 214 168 000 
1900 4 000 000 8 714 000 87 792 000 I §94 000 24 2 601 581 000 
1910 || 27 000 000 10 411 000 160 099 000 | 3 905 000 10 5 612 865 o00 
1918 || 45 000 000 33676000 | 444827000 | 8 308 000 17 23 421 §52 000 
Share _ Reserves Deposit ? Divi- Total 
Year Capital sae — Accounts Pookie dend Turnover 
Fmk Fmk Fmk Fmk % Fmk 
1873/74|| 12 000 000 109 000 3 812 000 I 145 000 81/6, 273 §72 000 
1880 8 000 000 428 000 9 609 000 776 000 83/15 628 293 000 
1890 || 8000000 I 243 000 27 973 000 934.000 | . 9!/,| 1 289 566 000 
1900 || 10 000 000 3 890 000 78 196 000 1455 000 | 11 2 604 185 000 
1910 || 15 000 000 12 084 000 109 563 000 | 2263000 | 12'/,| 4616 289 000 
1918 || 50.000 000 32 §39 000 381 296000 | 8684000 | 15 18 801 021 000 
Share _ Reserves Deposit : Divi- Total 
Year || Capital incl.Pension | Accounts Profit dend Turnover 
Fund 
Fmk Fmk Fmk Fmk % Fmk 
1919 || 100 000 C00 70 278 000 920 862 000] 23730000] 17 66 611 874 000 
1920 || 150000000] 100712000 953 851 000] 32719000] 20 99 822 361 000 
1921 |; 150000000] 108 379 000 964 693 000] 50091 000; 22 116 024 383 000 
1922 || 200 000 000 76 182 000 | 1131 822 000| 51 736 000 18 142 741 335 000 
1923 || 200000000] 91957000 | 1176972000] 52505 000| 18 147 142 173 000 
1924 || 200000000] 107 763 000 | 1 221 153 000] 46137000] 18 140 533 900 000 
192§ ||200000 000} 118 814000 | I 289679 000| 49319000] 18 137 356 304 000 
1926 ||200 000000] 129 498000 | 1 324607000] 50725 000| 18 153 999 O13 000 
1927 || 240000000} 175 572000 | 1 406577000] 52162000] 19 180 219 446 000 
1928 ||240 000000] 186 384000 | 1 487 080000| 52616000] 19 200 775 002 000 
1929 ||240000000| 192 103 700 | I 534584000] 54496500] 19 206 382 687 000 
1930 || 240000000] 198 043 800 | 1639 196000] 46849600] 19 197 606 930 000 
1931 ||240000000} 198771000 | 1 694 106000] 45954000] 18 170 187 512 000 
1932 || 240000000} 199 338000 | 1 829674000] 42130000] 17 166 891 043 000 
1933 || 240000000] 200022000 | 2062 845 000] 40974000] 17 169 380 959 900 
1934 || 240000000} 200470000 | 2146591 000] 40100000] 16 | 200157 287 600 
1935 || 240000000} 200925 800 | 2176816000} 40480000] 16 | 205 385 665 700 
1936 || 240 000000] 201 0§7 000 | 2 284 894000] 40569000] 16 234 233 361 100 
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Review of the bank’s development since the stabilisation of the currency in 1924. 










































































































































































































































































































































































































































































MMR ic xis x +n 6 ohecadm “afm piioda wiiGae brie a AU HE 
me pn at We HATTA ek Shae dae AIHA ities 
_— all UE NUTT ei 
att I 
“lt ifl{ti HHHHHH HHH HH HANAHAN ATTTHTTVH f Betat earmover on 
120 000 7 } 
80 000 I { HHA i 
| 20 000 ; 3 
Mill. mks 
ccusih ‘alpine linda dd Tb eee Sen on at itt 
esha OO CEE ET OTT EOE ee ATT - 
antl ens 
WANE ne tia 5 vena wag eeachedouds Be eeu TOadTVGHiTOOHTTTONTTOAIIOANT Pola, the seana 
— Se ST LUTTITIIIITTITHTRTTPR FTTH HE ctiecs 
low the 0 line 
4000 Sete te dele P-fefed- deff pep ede T PPE EL EPL PL EPL PELL EL LEL LED .| indicates the net 
profits of the 
80 EEE EEL ELEEE EEE EE ETP ELLE L-EL-E-EL EL EDL EE LEL ELLE LE EL -f wa 
200 J 


































































































Mill. mks | 





























Dryas 


tl 


i A GLANCE AT THE FIRST QUARTER 


4 D= the past quarter the Finnish business world was again able in 

general to work under very favourable conditions. The improvement 
trade proceeaea 4 trade that has continued for several years and — apart from the external 
' Ger very wood con, POlitical uncertainty — has been strikingly steady as regards Finland, has 
if ditions. nevertheless altered in character of late to some extent. Appreciable fluctua- 
; tions in prices in the world markets have stamped the course of develop- 
ment here, too, as more forced and at the same time unsettled than before. 
During the first months of the quarter the expansion in industrial output and 
1 the distribution of commodities in the country was very great, but towards 
the end of the quarter a marked falling off became visible. Prices on the 
Stock Exchange followed a similar course, though the revulsion set in later, 
and in the money market a slightly increased demand for credit contributed 
4 to render the situation more fluid. — The indicated drop should, however, 
i A rise in prices PtObably be regarded as a temporary, natural tendency towards the adjustment 
accelerated the of the position and not as an expression of a more general change in business 


course of develop- 


ment and gave itconditions. As already stated, the development has on the whole moved 
an unsettled im- 


pression. upwards, though not so steadily as before. 


INDUSTRY. The increase in industrial output continued on a large 
scale. It is indicative of the tendency that the volume of production, accord- 
ing to the Unitas index, which designates the level in 1926=100, went up 
to 177 during the past quarter from 165 three months and 157 a year pre- 
viously. In the case of the exporting industry the increase was fairly moder- 

ate on this occasion, the index number standing at 174 as against 164 three 
+ Industrial output months and 168 a year before. But in the home market industry the increase 


increased during | . . 
January and Feb-in Output was considerable, so that the index for the past quarter rose to 


ruary at a forced 
= Be 299 from 167 three months and 147 a year ago. 
The recent rise in prices, very considerable in some cases, naturally left 
its mark on the value of industrial production. The index for the value of 
production in the exporting industry which was only 128 a year ago and 146 
three months ago, rose to 174 for last quarter. The corresponding figures 
for the home market industry were 137, 161 and 181 and for the output of 
all industry 134, 154 and 178. The increase in the total value of production 


has therefore been very considerable of late. 
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Index of industrial production; level of 1926=100 


Period 1934 
January 132 
February 136 
March 135 
I quarter 135 


Volume 
1935 1936 
148 160 
144 157 
142 154 
146 I1f7 


1937 
180 
182 


169 
77 


1934 
113 
117 
117 
117 


Value 
1935 1936 
126 136 
124 131 
122 131 
124-134 


1937 


174 
184 
178 
178 


A considerable rise 

in prices forced up 

the value of out- 
put. 


It has already been pointed out that the increase of output was parti- 
cularly striking on this occasion in the home market industry. The course 
of development in some of its principal branches is seen in the following 


figures. 


Index of home market industry; level of 1926=100 


Branch 


Metal goods, machinery 
Textile goods 

Leather and footwear 
Building materials 
Foodstuffs and luxuries 
All branches 


The metal and machinery industries continued to work to a very large 
demand and during the last few months prices have risen appreciably espe- 


1934 
116 
125 
140 
91 
127 
127 


Volume 
1935 1936 
139 126 
160 143 
~ 200 192 
126 144 
129 148 
144 147 


1937 
187 
199 
245 
181 
163 


179 


1934 
117 
126 
115 

82 
126 


118 


Value 
1935 1936 
147 136 
154 187 
150 152 
117 136 
126 143 
134 137 


1937 
222 
201 


208 Home market in- 
178 dustry increased 
166 its output during 
8g the quarter by 7 /e 
TOT in volume and 
10 % in value. 


. 


cially for products of the metal industry, though less for those of the machi- 
nery industry. The output of other building materials has also increased very 
much at rising prices and has been considerably larger both in volume and 
value than even during the record year of 1928. 

Among those industries that principally manufacture goods for con- 
sumption, the textile and the leather and footwear industries have been very 
well employed at rising prices, and the foodstuffs and luxuries industries 
have also extended the volume of their production appreciably. All the 
main classes of the home market industry referred to recorded an output 
for last quarter that was larger — in volume and value — than ever before. 

In the exporting industry the course of development was as follows. 














Index of the value 

of home trade. 

(Level of 1926 
= 100). 
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Index of exporting industry; level of 1926=100 


Branch Volume Value 
1934 1935 1936 1937 1934 1935 1936 1937 
Timber 98 104 102 102 94 89 89 =—s«131 
Paper and pulp 224 250 296 306 145 159 193 260 
All branches 145 149 %t8 174 my «m2 4128 174 


The output of the sawmills is restricted by international agreements 
i inchesel ite OM Exports, so that it could only be increased mainly to the extent to which 


cutvter by otoinit had to satisfy the larger demand within the country which is in itself of 


volume ana ?"no great importance. Timber sales for shipment this season had already 
reached 775,000 stds by the end of the quarter and about 800,000 stds by 
the end of April and prices generally were very good. 
In the case of other branches of the woodworking industry there was 
a similar development: prices rose to a marked extent, while the increase in 
the volume of output was less appreciable. In comparison with the first 
quarter of 1936 the quantity of cellulose produced increased from 322 to 
341 million kg, of paper from 130 to 143 million kg and of plywood from 
$2,300 to 56,700 m3, but the quantity of mechanical pulp was reduced from 
86 to 72 million kg. — The orders that the paper and pulp industries have 
in hand have increased still more in general. 


The balance 


= oe = FOREIGN TRADE. The balance of trade grew worse by 227 million 
statistically. marks during the quarter. In figures the result is unfavourable and we have 
to go back to the boom in 1928—1929 to find as large a surplus of imports 
during the first quarter. However, an examination of the details of foreign 
trade indicates that the course of development was not entirely unfavourable. 
In the first place as regards imports, their volume increased from 172 

Imports have in- , > P 
creased, mostly inin 1936 (the level of 1926=100) to 192 this year and their value from 1,227 


the case of pro- , 


ductive goods, but million marks to 1,590 millions. Of the increase of 363 million marks, how- 
in addition a rise 


in price has in-evet, Only 30 millions refer to foodstuffs and luxuries and 107 millions to 
creased the total 


value. Other articles of consumption, but 116 millions to machinery and means of 








Capital required at 
various dates for 
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ings begun in Hel- 
sinki (Helsing- 
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transport and 110 millions to raw materials. * Approximately half of the 
increase in value was due to higher prices. 

Exports grew at the same time in volume from 295 to 314 (the level ns 
of 1926=100) and in value from 1,194 million marks to 1,352 millions or S1Y °f so-called 
by 158 million marks, of which about 60 millions were due to the rise in sje se incre 
prices. Of the total increase in exports 98 million marks refer to paper and 
pulp products and 4 millions to animal foodstuffs, while timber exports, on 
the contrary, were reduced by about 25 million marks. In regard to other 
atticles of export the increase in value was remarkably large, viz., 36 millions 
for metals and metal goods, 11 millions for textiles, 10 millions for hides 


and skins and 15 millions for re-exports of a more transient nature. 


~~ ‘THE MONEY MARKET. The supply of money continued very large. 
The total deposits in the banks increased during the quarter by close on 800 
million marks and amounted to 16,150 millions at the end of March. The 
deposits in the Joint Stock banks grew by about 475 million marks to 9,080 
millions, an amount that marks the highest level. The demand for money, 
however, also increased perceptibly during the quarter. The credits granted money hee srown 
by the Joint Stock banks increased during this time by about 550 million 18)" continues 
marks and their large surplus of deposits was consequently reduced by 72‘ °° “*¥ © 
million marks to about 1,150 millions. Simultaneously their cash fell off 
by 136 millions and their holdings of bonds and shares also decreased slightly. 
— The increased demand for money is illustrated by the fact that the note 
circulation increased during the quarter by nearly 300 million marks to 
over 1,900 millions or to a higher amount than ever before. 
The foreign payment position improved still further. The net balances, on 
of the Joint Stock banks fell off, it is true, by some tens of millions of marks, Palances of the 


banks have in- 


but the corresponding assets of the Bank of Finland grew by over 280 million ‘teased appreci- 
‘ ; ‘ ably and exceeded 

marks, so that the combined foreign balances of the banks increased by 2,100 million 
marks at the end 


about 250 million marks to 2,110 millions during the quarter. — The rate of the quarter. 
for the Finnish mark followed sterling as before and was therefore very 
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stable. Its gold value which amounted to 50.5 per cent of its parity at the 
end of last year, was 50.3 per cent at the end of last quarter. 


HOME TRADE. The figures for sales in commodity trade increased 

vety appreciably during the quarter. The increase was considerable during 

January and February in particular, whereas for March a distinct falling 
ae off — as in the case of the extent of home market production — has to be 
of commoditynoted. If the fluctuations for the separate months are ignored and only 


trade inc 


age beg the total figures for the whole quarter are taken into consideration, it must 
y abou 0, 


ont é Ln x... be stated that the Unitas index, which designates the sales in 1926 as 100, 
rise in prices. rose to 183 for last quarter from 154 three months and 144 a year earlier. 
The demand and the purchasing power have unquestionably grown still 
further. But in addition there has been a marked tendency for prices to 
rise during the last few months which has encouraged the demand and, 

besides, has raised the figures for sales. 
According to the Unitas index the course of development during the 

first quarter was as follows. 


Index of commodity trade; level of 1926=100 


Period 1933 1934 1935 1936 1937 
January 103 ra7tis«gs8 154 193 
February 99 120 130 147 194 
March 99 1116 127 134 #166 
I quarter :7) eo) Ge &) ae 2? ee 5 


protested bilsand LHe Statistics of protested bills and bankruptcy proceedings instituted 


bankruptcies has ; i s1: : a 
bankruptcies ‘has indicate a further stabilisation of the position. 


eeu Protested bills and bankruptcies during the first quarter 


(For bankruptcies the quarter refers to Dec.—Feb.) 
Protested bills Bankruptcies 
Year Number Mill. mks. Number 


1933 2 807 14.2 409 
1934 1 146 6.4 241 
1935 649 2.7 181 
1936 873 2.6 167 
1937 323 1.4 154 








Development of t 
the balance of : 
trade; 12 months 
average figures. 
The line of dashes 
refers to exports, 
the continuous line 
to imports, the 
lightly shaded 
surface to surplus 
of exports and 
the darkly shaded 
surface to surplus 
of imports. 
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PRICES. The level of prices was very variable during the quarter and 
wholesale prices in particular were generally on the rise. 


For exported goods the level of prices rose, according to the index of the 
Central Statistical Office, from 96 to 111 (level of 1926=100) during the 
quarter. The price of timber rose 17 points, of paper and pulp products 15, 
of hides about 6 points, but of animal foodstuffs only slightly above 1 point. 
The considerable rise in the case of woodworking products is, however, only 
nominal, as a large part of the contracts were concluded at comparatively 
low prices. 

For imported goods, too, c.i.f. prices rose appreciably. Thus, the index 
for the average level of prices during the quarter rose from 94 to 106, while 
the level of prices for metal goods rose close on 33 points, for cereal pro- 
ducts and for coal and coke 18 points, for hides over 13 points, for spinning 
materials 10, for cattlefood and fruit 9 and for textiles and oils 6 points. 

Wholesale prices in the home market were considerably more stable. The 
level of prices rose during the quarter by 8 points for imported goods, for 
Finnish agricultural produce by 7 points (most for grain), for Finnish in- 
dustrial products only by 5 points (most for metal goods and building mate- 
rials) and for all goods in the home market by 7 points. 

The cost of living does not appear, at any rate so far, to have been 
influenced to any great degree by the rise in wholesale prices. The index 
of the Ministry for Social Affairs registers a rise for three months (up to 
January) of only 1 point, and according to the consumption price index 
of the Bank of Finland the level of prices for goods susceptible to cyclical 
changes increased during the quarter by 2.8 points, bur for all goods only 
by 1.9 points. 


THE STOCK EXCHANGE. Under the influence of the good cyclical 
development quotations for shares generally continued to tend upwards 
during the quarter. The Unitas general index thus rose during the last three 
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The level of prices 
displayed a very 
strong rising ten- 
dency in general. 


Prices in the world 
market (exported 
and imported 
goods) have risen 
most, wholesale 
prices in tffe home 
market less, while 
the cost of living 
has risen very 
slightly. 
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credits of the Joint 
Stock banks. The 
line of dashes 
refers to total cre- 
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months by 21 per cent altogether. In the case of industrial shares 
the increase was even larger and in comparison with the prices quoted on 
the Stock Exchange the recent dividends only represent 3—4 per cent in 
‘iaitiane tor SOE CASES: Bank shares, too, felt the general rise more than before. — 
shares, especially In the second half of March the price of shares again began to fall. | 


industrial shares, 
have risen very 





mach. Index for shares; level of 1926=100 
Change 
1933 1934 1935 1936 1937 1937 1937 during 
Mch. Mch. Mch. Mch. Jan. Feb. Mch. quarter °/, 
Féreningsbanken IO) «131 133 143 164 171 183 +18 : 
Kansallispankki 76 104 #+«112 4116 149 =©153 160 412 / 
Helsingfors Bank 79 76 81 72 86 94 100 421 | 
Kymmene 149 160 176 191 258 263 279 +15 | : 
Kemi 61 157 197 255 364 395 449 +28 
Tammerfors Linne 12r 153 155 176 239 ©8=.255 238 +7 
De Férenade Ylle 51 107 113 132 206 §= 227 254 +39 
Finlayson-Forssa 88 8113 133 149 176 200 238 +42 
Pargas 197 270 370 481 637 710 839 +38 
Finska Socker I7I 207 23§ 277 355 370 8=—_- 363 +5 
Strengberg 78 84 89 92 132 138 146 412 
F.A. A. 55 «12 141 129 )=s-« 176 192 208 +26 
Banks ay 99 103 106-127 133 r4t +17 
Industrial 123 166 =:197 235 = Iz 34l 37778 +24 
All shares roo 8=— 2g 140 1j6 = 200 21300 aga +21 
The price of bonds only changed slightly during the quarter. 
Quotations _—for Index for prices of bonds; level of 1926=100 
bonds have been 
comparatively March 1933 100.5 Dec. 1936 127.5 
steady. ' > 1934 120.3 Jan. 1937 127.8 
% 1935 125.0 Feb. » 128.0 
» 1936 125.1 Mch. » 127.9 


The total business done on the Helsingfors Stock Exchange amounted 
to 245 million marks during the quarter or a larger amount than ever before 
during the corresponding period. 
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STATE FINANCES AND RATES OF INTEREST 























































































National Debt State revenue Gola || Rates of interest, 
average Effective 
Year 12 month periods || value of psn 
Foreign | Total Finnish || sinimum | Deposit | ‘bonds 
Month Taxes | Total |} marks || discount | fate 
te 
Mill. mks | Mill. mks || Mill. mks | Mill. mks || °%o of par Ye % %o 
1931 5416 | 5841 || 2045 ° Ql.2 6.5 5.8 8.1 
| 1932 5269 | 5958 || 1904 | 2925 61.2 6.8 5-4 8.4 
1933 3665 | 4430 || 2151 | 3301 57-7 5.6 4.8 7. 
1934 3 332 4 372 2 464 4136 52.0 4.4 4.0 5-7 
1935 2763 | 4020 || 2597 | 4559 50.6 4.0 38 5-4 
1936 1884 | 3818 || 2820 | 4870 51.2 4.0 3.8 5.2 
1936 Jan. 2 664 3.922 2 648 4620 51.1 4-0 3.8 $-3 
: Feb. 2 493 3 849 2 678 4 808 51.4 4.0 3.8 5-3 
' March] 2 488 3 846 2 698 4832 51.2 4.0 3.8 5-3 
April || 2496 | 3856 || 2698 | 4936 $0.9 4.0 3.8 5-3 
May 2 485 3 825 2 706 5 085 $1.2 4.0 3.8 5.2 
: ‘June 2 466 3 816 2723 5 125 51.7 4.0 3.8 5.2 
July || 2466 | 4219 || 2739 | 5135 51.7 4-0 3.8 5-2 
Aug. || 2463 | 4241 29710 | $1333 51.8 4-0 3.8 5.2 
Sept. || 2042 | 3851 || 2734 | 5 104 SI.9 4.0 3.8 $-2 
Oct. 1994 3 889 2 703 5 046 $0.5 4.0 3.8 5-1 
Nov. || 1997 | 3995 || 2732 | 5 845 $0.3 4.0 3.8 5-0 
Dec. 1 884 3 818 2 820 4 870 50.5 4.0 3.8 4:9 
1937 Jan. || 1798 | 3779 || 2802 | 4924 $0.5 4.0 3.5 4.8 
Feb. 1 800 3773 2 823 4 790° 50-4 4-0 £6 4:8 
March || 1 789 3757 ‘ R | §0.3 4-0 365 4:8 
Mill. . : min. * 
mks Foreign debt —§ National Debt of Finland |= Internal debt mks 
1933 1934 1935 1936 1937 
“i . 
| | 
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%o Lowest discount rate of Bank of Finland=§ Bank rates of interest | Deposit rate of big banks % 
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i THE MONEY MARKET 
Figures for the last day in mill. mks 






























































































































































f Bank of Finland Joint Stock banks Deposits 
) Year | Gold Excess financial 
f old re- | Note Home : 7 ere 
: me serve, for- Pomel credits || Deposits of Cash institu- 
i eign exch. deposits tions 
hi 1931 716 306 I 309 5744 |—1319 275 12 264 
ts 1932 810 492 I 218 5548 |—1067 246 12 054 
wy 1933 1277 567 716 5732 |— 143 580 12 618 
i 1934 1650 598 673 6 082 493 438 13 491 
BS 1935 1739 412 782 5 810 518 633 13 996 
i. 1936 2095 167 950 6 132 I 224 851 15 373 
yur 1936 Jan. 1772 381 843 5 838 522 499 14 066 
Feb. : 1 753 491 906 5 864 438 399 14116 
Marchi} 1 830 522 I 002 5 942 597 542 14 333 
April 1 856 513 I O21 5955 675 650 14 512 
May || .1 749 483 I O17 5.938 473 641 14 469 
; June 1 655 344 I 005 6 052 786 865 14 768 
| July I 707 268 954 6 057 904 642 14792 
i Aug. || 1729 279 933 6 042 1 024 644 14793 
Sept. 1722 242 963 6 o51 1 046 635 14878 
> Oct. 1 858 222 938 6 060 I 042 642 14 937 
Nov. 1 957 231 895 6 076 I O10 683 14 988 
: Dec. 2 095 167 950 6 132 I 224 851 1§ 373 
, 1937 Jan. 2258 169 976 6 206 I 262 809 15 627 
Feb. 2350 273 I O51 6254 1 096 644 15 780 
Marchi} 2 367 256 I 085 6 364 1152 715 16 146 
mi, Net foreign balances =| 1=Cash of the Joint Stock banks mu. 
mks (Bank of Finland and Joint Stock banks) mks 
1933 1934 1935 1936 1937 
i | 2000 
he 
Bee 
a 
' | | 
| 
HI! |. 
HAH AT WH | 
ATTA | 
? °® ' 3 $s 7 9 tt 
Mill. With the public = § Credits of the Bank of Finland |= With the banks Mill. 
a 1933 1934 1935 1936 1937 = 
7% 730 
500 500 
0 0 
' set SS ' sve @ 1 3 5s 7 > ‘ 306C«sé 7 1 3 7 9 4 
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COMMERCE 



































% Industrial shares —§ 

















Prices of shares on Helsing fors Stock Exchange 


Averages for 1926 = 100 











| Helsingfors Stock Exchange y 
f . : Railway 
Year Protested| Bank- Prices — goods Cost of 
Month || bills | ruptcies || o Sales | traffic |! living 
shares | stocks Mill. truck- 
Mill. mks | Number || 1926—100 | 1926—100| Mill. mks || axle km |] 1926—100 
1931 163 2417 104 97 306 540 87 
1932 104 I9I5 96 162 554 87 
1933 44 1251 107 107 196 596 84 
1934 19 804 133 121 307 671 82 
1935 23 724 143 125 235 686 86 
1936 II 594 168 127 436 736 84 
1936 Jan. 1.1 56 147 125 21 55 84 
Feb. 0.6 54 150 125 40 66 84 
March 1,0 50 156 125 33 74 84 
April 0.9 52 160 126 39 60 84 
May 1.1 55 161 126 28 61 83 
June aa 42 162 127 26 61 83 
July 0.9 39 169 128 47 65 84 
Aug. 0.8 37 175 128 24 62 84 
Sept. I.t 56 179 128 38 60 84 
Oct. I.2 47 179 128 46 59 85 
Nov. 0.5 60 184 128 39 56 85 
Dec: 0.5 46 191 128 55 57 86 
1937 Jan. 0.7 47 200 128 70 60 86 
Feb. 0.3 61 213 128 84 68 : 
March 0.4 . 231 128 91 


|= Bank shares °%/e 
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Bankruptcies and protested bills 
Average for 12 months 





1937 


Amount 
of bills 
| = Protested bills yitl. mks 
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INDEX OF INDUSTRY AND TRADE 
1926 = 100 
—eeeeeeeee—————————————————————————————— 



































Volume of industrial production || Value of industrial production 
— pence) 
‘ e . in 
Mont | cracker [Exporting| All || carker |Esporing| AU | “tga 
industry industry | industry industry industry | industry 
1931 97 98 96 89 70 80 96 
1932 97 106 100 9! 74 84 
1933 112 121 115 103 go 97 103 
1934 132 151 140 122 118 120 116 
1935 147 148 150 137 109 127 132 
1936 156 164 160 147 134 140 146 
1936 Jan. 154 168 160 143 126 136 154 
Feb. . 146 170 157 133 130 131 147 
March 144 167 164 134 128 131 134 
April 144 163 153 134 130 132 138 
May 147 166 156 137 127 134 146 | 
June 141 148 144 132 116 125 138 
July 164 164 164 154 136 146 144 
Aug. 157 157 157 149 135 143 144 
Sept. 168 165 167 160 150 156 146 
Oct. 175 155 166 168 133 152 148 
Nov. 159 163 161 153 145 149 143 
Dec. 169 171 170 164 160 162 170 
1937 Jan. 185 175 180 183 165 174 193 
Feb. 187 176 182 191 176 185 194 
March 166 173 169 170 187 178 166 | 

















% Paper and pulp products —§ 


Volume of exports of woodworking industries 


Average for 12 months; 1926— 100 


== Sawn timber % 
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Mill. Central co-operative concerns = Jj 
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Turnover in wholesale trade 


Average for 12 months 


1936 












































1935 























1937 





| = Associations of rural dealers Mill. 
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INDUSTRY 
Sawn Paper Mechanical 
ose timber | Newsprint | Other | rcnererved be le Plywood 
ship- aper aper - oantinass 
Month “ping ents Orders'in hand! Orde in band| Tens on. bho 
Tons Tons Dry weight a oe 
End of End of End of End of d of 

1931 750000 140 000 23 000 490 000 53 000 I11 800 
1932 725000 | 168000 35 000 517 Cov 211 000 113 300 
1933 900000 | 265 000 34 000 874 000 331 000 133 300 
1934 1050000 | 321 000 43 Ov0 792 000 391 000 165 400 
1935 1020000 | 408000 59000 | I 241 000 262 000 185 300 
1936 995 000 | 449 000 94.000 | 2148000 393 000 211 400 
1936 Jan. 405 000 | 383 000 64000 | 1 709 000 250 000 16 900 
Feb. $10000 | 365 000 66 000 | 1 826 000 233 000 17 100 
March 605 000 | 352000 70000 | 1 962 000 231 000 18 300 
April 675 000 361 000 64000 | 1 894000 207 000 17 100 
May 750 000 353 000 62000 | 1 860000 359 0CO 17 800 
June 820000 | 375000 | 62000 | 1 826000 344 000 I§ 200 
July 850000 | 405000 , $9000 | 1 813 000 330000 18 300 
Aug. 880000 | 439000 60000 | 1816000 308 000 18 000 
Sept. 925.000 | 443000 67.000 | 1827000 286 000 18 400 
Oct. 960 000 | “420000 77000 | 2097000 268 000 19 200 
Nov. 980 000 441 000 85 000 2 117 000 249 000 18 200 
Dec. 995 000 | 449 000 94000 | 2148 000 393 000 16 900 
1937 Jan. 680 000 | 468 000 102 000 | 2 265 000 358 000 18 200 
Feb. 740 000 437 000 100 000 | 2 262 000 357 000 18 700 
March 775 000 | 458000 97.000 | 2236000 346 000 19 800 











% Home market industry —] 


Volume of industrial production 
Average for 12 months; 1926—100 


|= Exporting industry °%o 
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% Home market industry —§ 
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1934 1935 1936 


Value of industrial production 
Average for 12 months; 1926—100 
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1937 


| = Exporting industry *%o 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1926 




































































Raw mate-| ‘ 
Year || Food |sials,semi-| Finished | Live Gola, sib Total | Volume 
Month |lbeverages : — goods | animals a sated | imports || index 
1931 709 1026 1713 3 14 3 465 gI 
1932 887 I 154 1 456 0.4 5 3 502 79 
1933 908 I 359 1 646 0.8 14 3 928 93 
1934 864 I 690 2216 0.5 6 4776 115 
1935 869 1728 2724 3 19 5 344 124 
1936 I 109 1 966 3 121 7 166 6 343 146 
1936 Jan. 112 139 188 0.1 22 461 197 
Feb.|| . 76 114 165 0.00 16 371 173 
Match 91 95 203 0.2 6 395 148 
April 116 120 233 0.03 0.4 469 136 
May 108 160 279 0.9 16 564 132 
June 96 152 290 0.5 21 560 143 
july 101 177 268 0.3 21 567 160 
Aug. 91 161 252 I 22 527 139 
Sept. 74 189 305 0.6 32 601 142 
Oct. 80 227 302 0.6 7 616 131 
Nov. 92 238 304 2 2 638 145 
Dec. 72 194 331 0.7 I 599 136 
1937 Jan. 112 144 258 1.2 I 516 196 
Feb. 106 127 271 0.1 I 505 203 
March go 141 337 0.1 I 569 181 
Mill. . ‘ Mill. 
mks Monthly figures — Imports of articles of consumption | = Average for 12 months ny, 
0 1933 1934 1935 1936 1937 500 
0 | «oo 
300 | 300 
‘i . 
a a 
— Monthly figures = J Imports of goods for production | = Average for 12 months = 
200 f 1933 1934 1935 1936 1937 x 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1926 
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Year || Wood- | Products | Animal | Other || Total || Volume 
Month goods . a foods: exports exports index 
1931 1772 1 828 515 342 4 457 108 
1932 1 657 2057 517 400 4 631 114 
1933 2 270 2 108 478 442 5 298 131 
1934 3,020 2 278 399 529 6 226 142 
1935 2 697 2516 454 573 6 240 150 
1936 3 037 2 900 538 748 7 223 171 

1936 Jan. 128 224 46 39 437 308 

Feb. Jo 197 48 46 361 295 

March 69 234 46 51 400 283 

April bt) 210 36 51 398 229 

May 196 265 42 71 574 221 

June 391 216 42 55 704 164 

July 469 249 46 57 821 137 

Aug. 416 248 43 54 761 139 

Sept. 366 241 43 62 712 132 

Oct. 400 264 46 84 794 144 

Nov. 239 280 47 96 662 147 

Dec. 192 272 53 14 591 187 

1937 Jan. 111 255 48 71 485 319 
Feb. 62 202 50 7o 384 293 
March 7° 296 45 73 484 327 
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Exports of sawn timber 


| = Average for 12 months — 
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COMMODITY PRICES 
Indices; 1926 = 100 
eT 





















































Year Home market prices Export prices Average value 
Agricul. | Industrial Paper 
Df ieee, Lae All _ | ‘Timber | and pulp | Potted) Exported 
Finnish | Finnish products 
1931 72 gI 84 77 66 70 75 
1932 74 94 go 77 65 79. 73 
1933 74 a2 89 85 65 75 71 
1934 73 93 go 93 64 73 76 
1935 76 93 go 83 59 76 73 
1930 79 94 92 99 65 77 75 
1936 Jan. 79 93 go 86 61 71 Jo 
Feb. 81 93 gt 87 _ 6 74 7o 
Marchi} . 81 93 9! 88 62 75 71 
April 78 93 go 89 64 77 7° 
May 76 93 go 91 64 77 72 
June 78 94 go 94 64 | 76 76 
July 79 94 9! 98 65 76 77 
Aug. 79 95 gI 102 66 75 78 
Sept. 78 95 92 108 67 78 78 
Oct. 81 96 93 III 67 82 78 
Nov. 81 96 94 113 69 80 77 
Dec. 82 97 95 119 - 74 82 76 
1937Jan. 84 92 98 124 79 80 75 
Feb. 88 102 IOI 133 82 86 14 
March 91 103 103 137 94 88 75 
Prices in the home market 
*o Local industrial products — J Prices in 1926— 100 |= Local agricultural products */e 
100 1933 1934 1935 1936 1937 ‘00 
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Export prices 
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